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The BHIM-Aadhaar Pay systemis
moresecure thanany debit card or
credit card network, said Ajay
Bhushan Pandey, CEO of Unique
Identification Authority of India,
whichissues the 12-digitidentifi-
cationAadhaar number. Inan
interview to Surabhi Agarwal, he
also spoke about the incentives
that the government will offer to
merchants accepting payment
through Aadhaar and the plans for
scaling up. Edited excerpts:

Whatis the aim behind
launching BHIM-Aadhaar?

It is meant for those who cannot
use other means of digital pay-
ment, particularly if theydon't
haveamobilephoneor they are
financially illiterate tohandle
usernames, PINs, passwords. Such
people canuse their fingerprint
and Aadhaar number for digital
payments.Now the systemis
ready, more than 56 lakh bank
accountsare linked with Aadhaar
and more than 75% Jan Dhan
Yojana accounts have been seeded
with Aadhaar. Even if bricks-and-
mortar banksare not there or
businesscorrespondents are not
available, local kirana, medicine
shops, hospitals or fertilizer shops
orration shops canstart accepting
payments through BHIM-Aadhaar
Pay. Itwill providegreat con-
venience topeople.

Interms of infrastructure, how
many people accept payment
throughitatpresent?
Thefinance minister said that by
September 2017 banks willenrol
20 lakhmerchants on BHIM-
Aadhaar Pay.Now that the whole
scheme hasbeen launched, ac-
tivity on this front will gather
steam. The PDS (public distribu-
tion system) shop owners, the
fertilizer shops or even common
service centres will be the likely
target merchants for it. Parallelly
work willbedone toenlist the
merchants - such askiranaand
medical shops. The good thingis
thatthe merchants don'thave to
pay any MDR (merchant discount
rate); merchants will rather
receiveanincentive of 0.25%of
the transaction value subjectto
certain caps, which willbe prescri-
bed. Customers will not be charged
anything.Andthisisavery, very
safe method of making apayment.

How much has the government
budgeted for the incentives to
be given tomerchants?

The totalamount is being still
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estimated. The government has
already made the commitment.
Theministry of ITisworking on
this; itistryingtoestimate how
muchmoney willberequired
month-wiseandthen it will make
the fundavailable.

For how long willthe
incentivesbe given?

Any incentiveisalwayssubject to
some further review. You start
with the incentive and thengoon
fine-tuning the oldstructureas
you go alongto makethe scheme
more effective. Idon'tthink any
time period has been prescribedat
thisstage.

How would yourespond to
concerns being expressedover
the security of Aadhaar Pay?
Iwould like to assure you that it is
fully secure. The merchant willuse
an application which will be
developed by the bank itselfand
then it willbe security tested by
the NPCl (National Payments
Councilofindia) and also other
appropriatesecurity agencies. The
bank's software will make sure
that any biometric will beencryp-
ted atthe time of capture and that
itisnotcapable of any misuse.
Supposing that someissues still
happen, the money will go from,
let's say, my account to the mer-
chant'saccount. So the personwho
hasmisused will easily beidentifi-
ed.Herethemerchanthasbeen
clearlyidentified andenrolled by
the banks. Therefore, there is
absolutely no possibility of a
misuse and if any misuse happens
then 100% the person willbe
caught and willhave to face the
consequences of the law. Sothe
fears of security and misuse, as far
as BHIM-Aadhaar Pay s concer-
ned, are completely unjustified.

What is the current scale of the
merchants’ network for the
paymentsystem?

Itisaround 1.75 lakhmerchants.
ButIwould like toreinforce thatit
isthemost secure payment
system.Thisismuch more secure
thanany debitcard orcreditcard
platform.The merchant's account
isseeded with Aadhaar; itis
validated withthe bank accounts.
Itisnota case whereonan Inter-
netsite youmake apayment and
the merchant is presentinsome
foreigncountry island or somet-
hing that wecan't trace it.On
BHIM-Aadhaar, the merchant is
within the country, so wherever
the monev goes. it can be traced.



