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Big Changes to Aadhaar-subsidy Linking

Govt directs banks & NPCI to change process of mapping Aadhaar-linked accounts for subsidies

OurBureau

New Delhi: The government has
issuedanotificationdirecting
banks and the national payment
corporationof India(NPCI)to
change the processof mapping
Aadhaar-linked bank accountsfor
governmentsubsidies. ET had
reported on Monday that apart

fromoverhaulingitsprocess for
mapping Aadhaar-linked bank
accounts tosubsidy payments,
governmentisalsotemporarily
halted theexisting provision of
overwritingexisting subsidy-
linked bank accounts with freshly
mapped Aadhaaraccounts.

The change comesafterallega-
tionsthattop telecomservice
provider Bharti Airtelusedthe
electronic know-your-customer
(e-KYC) verification process man-
dated by the Aadhaar Acttoopen
payments bank accounts without
usersbeingawareof this. These
were then alleged to have been
mappedastheaccountstowhich
subsidy payments would bedirect-
ed without their informed consent.

In anotification, the Unique
Identification Authority of
[ India(UIDAT)said, “NPCI
F shall allow override request
pertainingtoan Aadhaar holder
onlyif itisaccompanied by the
nameof hiscurrentbankonthe
APB(AadhaarPayment Bridge)

' mapper and confirmation fromthe
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Process to Link DBT Accounts
with Aadhaar to be Overhauled

s paynenssack Tiee for System Uipdate

ET reported on Monday, Dec
18, 2017 that the government
is planning to overhaul the
Aadhaar-linking process

requesting bank that it hasob-
tained therequisite consent of the
Aadhaar holder for switching to the
requesting bank on themapper.”
Itadded thatthe NPCIshall dis-
able theoverridefeature on the
APBmapper immediatelytill the
new process is implemented.
“Banks shall sendrequest for
mappingof anew accountorover-
ridingan existingbank accountto
NPCIonly after taking explicit
informed consent of their custom-

ers,” thenotification said.

Anyviolationof thesedirections
shall amount to violation of Sec-
tions37,40,41,42,and 43 of the
Aadhaar Act,2016and Regulations
framed, itadded.

The cooking gas subsidy of 4.7
million customerstotalling around
7167 crore was sent to Airtel pay-
mentsbank accountsinthepast
twomonths. The allegations
against Bharti Airtel haveled
UIDATI to temporarily bar Airtel
and itspayments bank from using
Aadhaarlinkingformobile ver-
ification or opening newaccounts,
Meanwhile PTIreported that Airtel
has deposited an interim penalty of
72.5crorewith the UIDAI The
company isalsolearnttohavegiven
the assurance that it will return
7190 crore that had flown intothe
'‘unsolicited payments bank ac-
counts of overthenext 24 hoursand
willalsoinformthe customers that
theirsubsidy-linked account is
beingswitched back to theoriginal-
ly-chosenaccount.

(With inputs from PTL.)



