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No Bank A/Cs, Dealings Over

350,000 Without Aadhaar

Unique ID and PAN must from June 1to open a
bank a/c and for financial transactions over 50k

Our Bureau

New Delhi: Anyone looking to
open a bank account will have to
furnish his Aadhaar number
along with the income tax perma-
nent account number (PAN). The
Aadhaar will also be needed for
any financial transaction above
750,000, underscoring the increa-
sing degree to which the biomet-
ric identity is becoming the cor-
nerstone of government measu-
res to curb unaccounted income
alongwith PAN.

Existing bank account holders
will need to provide their Aadha-
arnumber by December 31 or they
will becomeinoperable.

mutual funds, fixed deposits and
insurance and will require Aad-
haar and PAN (or Form 60 in lieu
of thelatter), ensuring that these
can be tracked through the bio-
metricidentity Thiswill also app-
ly if several transactions that ap-
pear to be connected cross the
£50,000 limit, preventing abuse
through splitting.

The government has notified
amendments to the Prevention of
Money Laundering Rulesmaking
both Aadhaar and PAN mandato-
ry starting June 1. The rules also
tighten provisions for small acco-
unts such as those opened under
the Pradhan Mantri Jan Dhan Yo-
jana that have less stringent
know your customer(KYC)rules.

Keeping A Watch

transactions includes investments
in mutual funds, FDs and insurance
Existing bank a/c holders will have

to provide Aadhaar and PAN by
December 31 or else lose access

If no Aadhaar, then one will have to
provide proof of having applied for it

Unique ID no has to be submitted
to the bank within six months v
of opening the account

Some curbs on small a/cs as
well to check laundering

Swiss Info Exchange on Auto Mode

India’s fight against black money got a boost with Switzerland
ratifying global convention onautomatic exchange of informa-

The %50,000-threshold for trans-
actions includes investments in
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The decision is in continuation of a series of measures by the
government such as demonetisation and the Benami law ai-
med at unearthing black money. The government had, in this
year's budget, already mandated seeding PANwith Aadhaarto
avoidindividualsusingmultipleincome tax IDs toevade taxes.

The Supreme Court has upheld this decision even as it consi-
dersan earlier petition on the use of Aadhaar for welfare sche-
mes. The rules will apply to corporateentities as well.

“Even for corporate clients, the banks shall berequired to ob-
tain Aadhaar and PAN of the authorised signatory or the cor-
porate,” said Rakesh Nangia, managing pariner, Nangia & Co
LLP Those who donot have Aadhaar can still transact or open
bank accounts if they provide proof of having applied for en-
rolment.They will need to submit the Aadhaar number to the
bank within sixmonths of openingthe bank account.

The latest amendment also mandates that small accounts
suchasJan Dhanaccounts can now be openedonlyatbranches
that have core banking solution or at a branch where it is pos-
sible tomanually monitorandensure that foreign remittances
are not credited to such accounts and stipulated limits on
monthly and annual aggregate of transactions and balance
arenot breached, the amended PMLR said.

Such small accounts shall remain operational for 12 months
and thereafter for a similar period if the account holder provi-
des evidence that he orshe hasappliedfor valid ID documents.



