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PAN may Soon Become
Aadhaar of Your Business

The move may force non-tax paying entities to apply for PAN
numbers, which may help government in tracking transactions

Surabhi Agarwal
& Ruchika Chitravanshi

By the Book

linked to Aadhaar as per go-
vernment estimates. Sachin
Seth, Pariner-Advisory Servi-

| CURRENT RULES | ces, EY India told ET that most

New Delhi: The government : of the corporates today don't ha-
has been in discussions to wgﬁﬁd@l&g&% vea single identity and thereisa
turn the Permanent Account moters, directors and trustees multiple ID system because the
Number (PAN) into the enter- of the e corporate landscape has evol-
prise unique ID, a feature N ved in the country over many ve-
which was announced by fl- Move will bring a ars. “As the government is loo-
nance minister Arun Jaitley entities who king at the bigger ecosystem , it
while presenting the Union donot W istryingtohaveasingle identity
Budget. Though the idea was taxes cur- === forcorporate like we have for an
first mooted a couple of years rently, into . individual in Aadhaar, so that
ago, the recent discussions = om0 W - It'seasy topull out linkages and
suggestthatamongthe pletho- ﬁet : | daia”
ra of IDs which are h%d by en- siig?ﬁhami gixswernmentpnflﬂcg

terprises, ma- titis “open™to
L king PAN the @ Inter-corporate or COMPO- 1 the unique identity for the
Move will unigque ID will rate-to-govt transactions are companies. “If Aadhaar canre-
curb fake be l:lthel most marred by paper tralls com- ally get stabilised as national
entities, conducive op- pared to citizen transactions identity like in US, then it can
NGOs&shen  tion. whlmg'emum faster due to knock off DIN (Director Identi-
cosas govt This will me- fication Number),” the official
wiibeaple  an that even  Aadnhaarlinkage.Asingle 1D said, adding that the option of
totrack the non-tax pa-  Could reduce bottlenecks PAN replacing the Company
fravaulent ving entltles — SachinSeth,PartnerAdvisory  Identification Number (CIN)
activity such as not-for- Services, EY India has tobe seen.
easlly profits, trusts According to experts, apart

or societies then this PAN number can be from the entities that already
will have tonow apply foraPAN  the unifying factor.” The offici- have PAN, another 20-22 crore
number. Ithas alsobeen sugges- al added that this willcurb the entities will now have to get a
ted that this PAN number orthe proliferation of fake entities, PAN registered. They say that
unigue identity can be linked NGOsandshellcompaniessin- the task of allotting new PANs
withthe Aadhaarnumberatthe ce the government willbe able or their linkage with Aadhaar
backend. A government offici- to track fraudulent activity will not be very challenging. In-
alsaid that the Centrehasbeen much more easily Another go- stead, theinsights thatanalytics
mulling this move for around vernment official added that of the new data may provide
twoyearsnow. “Thewholeidea directors, promoters and trus- may be very useful for the count-
Is if all are asked to furnish a tees of all the companies will ry’s tax system. “It will clean up
PAN number regardless of be asked to furnish their indi- the financial markets and the
whether they are income tax vidual PAN number as well. avenues will be much reduced
payeesornot,and the Aadhaar  There are over 30 crore PAN for uniraceable transactions,”
number is being asked for peo- numbersinthecountryandaro- said Sivarama Krishnan, execu-
ple who are behind that entity, und 15 crore have already been  tive director of PwC.



