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Virtual ID: RBI asks banks to
tweak systems by June 30

FE BUREAU
New Delhi, June 22

THE RESERVE BANK of India
(RBI) has asked all banks to
tweak their systems by June
30 to enable the use of virtual
IDs (VIDs) in lieu of Aadhaar,
and migrate to the limited
lmow-your-customermecha-
nism, a senior government
official told FE.

This means customers can
choose to give the bank either
their Aadhaar numbers or the
VIDs generated by the Unique
Identification Authority Of
India (UIDAI),which authenti-
cates theirnames and address
details from the back-end.The
RBI directive, sent to all banks
earlier this month, comes
ahead of the proposed July 1
rollout of the VID system.Non-
compliance by banks will
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invite penal measures.

To address privacy con-
cerns, the UIDAI announced
plans in January to introduce
the VID feature, which an
Aadhaar cardholder can gen-
erate from its website and
produce forvarious authenti-
cation purposes, instead of
sharing the actual 12-digit
biometric ID.

The UIDAI followed it upin
April with the launch of beta
version of VID feature that
allows users to generate the
VID and use it to update
addressinAadhaaronline. The

Department of Telecommuni-
cations has also directed tele-
com service providers to
change their systems and net-
works accordingly to enable
theuse of VIDs.

TheVID,which isarandom
16-digit number mapped to a
person’s Aadhaar number,
together with biometrics of the
user, would give any autho-
rised agencysuchasabankora
mobile company onlylimited
details such as name, address
and photograph, which are
enough for any verification.

A user can generate as
many VIDs as they want, but
the older ID getsautomatically
cancelled once a fresh one is
generated. The move comes
amid mounting concerns
about collection and storageof
personal and demographic
data of individuals.
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