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Aadhaar-Based Transactions
via Mobile Phones in the Offing

Our Bureau

New Delhi: The government is ge-
aring up to facilitate Aadhaar
number-enabled financial trans-
actions through mobile phones as
part of its drive to convert the co-
uniry intoa cashlesseconomy.

“Aadhaar-enabled transactions
are card-less and pin-less. This wo-
uld enable Android phones users
to digitally transact using their
Aadhaar number and fingerprint/
iris authentication,” said Ajay
Pandey, director general of Unique
Identification Authority of India
(UIDAI). He said the government
has already initiated efforts to
implement Aadhaar-enabled
transactions, which requires a
multi-pronged strategy, including
talking to mobile manufacturers,
merchantsand banks.

The move, which is part of an all-
round approach towards enabling
digital payments, is being driven
by NITI Aayog. “We are asking mo-
bilemanufacturersto seeif allmo-
bilesmade in Indiashould beinbu-
ilt with iris or thumb identifica-
tion system to help Aadhaar-enab-
led transactions,” NITI Aayog CEO
Amitabh Kantsaid.

Kant said the government is si-
multaneously working on a policy
to disincentivise cash transac-
tions and incentivise digital trans-
actions in the country He refused
toshareany proposed measure un-
derthisplan.

Kant is part of achief ministers’
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committee which will lay out a ro-
admap forimplementation of digi-
tal payments over the next one ve-
ar. The first meeting of the com-
mittee was held on Thursday.

Afterits massive demonetisation
drive launched on November 8, the
government had said that no addi-
tional charges will be levied on di-
gital transaction until December
30. But mostmerchants continueto
charge 2% extra on card transac-
tions. The government now looks
to put in place a proper system to
discontinue additional charges on
asustainable basis.

UIDAI has planned to increase
biometric authentication capacity
through Aadhaar to 40 crore a day
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from 10 crore to encourage more
use of the platform for realising a
cashlesssociety.

The government is concurrently
working on developing a common
mobile phone app that can be used
by shopkeepers and merchants for
receiving Aadhaar-enabled pay-
ments, bypassing credit and debit
cards, pin and password. Through
thismobile application, the hands-
et will be used for authenticating
biometrics of customers making
Aadhaar-enabled payment.

Meanwhile, information techno-
logy secretary Aruna Sundarajan
said the ministry has kept aside
%100 crore toincentivise enrolment
of merchants on to the digital plat-
formtohelppush thedrive.

“IT department is providing in-
centive of 100 for every merchant
enrolled through over two lakh
common service centres across In-
dia,” shesaid.

“The ministry will undertake a
major outreach communication
campaign starting from Monday to
ensure thateverysegment of popu-
lation is enables touse one of other
mode of digital payment,” Sunda-
rajan said.

The 12-digit Aadhaar number has
already been issuedto1.08crore pe-
ople in the country and 99% of
adults have been covered. People
can link their Aadhaar with their
bank accounts and use Aadhaar-
enabled payment system (AEPS)
for funds transfer, balanceenquiry,
cash deposits or withdrawals and
inter-bankingtransactions.



