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Much to learn
from Aadhaar:
Harvard prof

Times News NeTwork

New Delhi: India’sdemoneti-
sation drive may yield bene-
fits in the long run, but also
shows things toavoid when ta-
king such a step, noted econo-
mist Kenneth Rogoff said on
Saturday. The Harvard Uni-
versity professor added Indi-
a’s biggest problem was that it
did not have nearly enough
new notes to exchange for the
old ones when it announced
the demonetisationmove.

“AlthoughIwillarguethat
the Indian demonetisation
was flawed in some respects,
the larger picture is that the
Indian has done much to pro-
mote financial inclusion,” Ro-
goff said, “The world has
much to learn from the Aad-
haar ID project. In advanced
economies, mandatory bio-
metricidentificationisnotlik-
ely given concerns about pri-
vacy, but many factors, from
cyber crime to terrorism, are
likely to change the balance in
the comingdecade.”

Stating that there were
many approaches to redu-
cing the currency supply, Ro-
goff said his recommenda-
tion “isto,very gradually, eli-
minate large-denomination
notes”. “But one can also li-
mit size of cash transac-
tions, tighten reporting re-
quirements on large cash
withdrawals... All of this is
happening in some countri-
es,” he said. Central banks in
Sweden, China, the UK and
Canada are discussing the
idea of digital currencies.
“Currency continues to evol-
ve but it is naive to think that
the governments will eversur-
render their monopoly on the
unit of account (nor should
they),” he said.
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