Aadhaarto
be Used for
Fin Sector KYC

Aadhaarisoncourseto
evolvingintoacom-
prehensive identifica-
tionnumber for fi-
nancial transactions,
withthe government
decidingtointroduce
Aadhaar-enabled
know-your-customer
regime acrossthe
financial sector, re-
portsDheeraj Tiwari.
TheCentreis holding
consultations withall
regulatorsin this

regard, officials said.
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Aadhaar-based KYC Likely
Across Financial Sector

The information can be used for bank a/c, mutual fund investments, demat a/c & insurance

Dheeraj.Tiwari
@timesgroup.com

New Delhi: Aadhaaris on cour-
setoevolving intoa comprehen-
sive identification number for
financial transactions, with the
government deciding to intro-
duce Aadhaar-enabled know-
your customer regime across fi-
nancial sector.

The government is holding
consultations with all regula-
torsincluding the Reserve Bank
of India in this regard, officials
said on Thursday, a day after
Aadhaar was made mandatory
for filing income t{ax returns
and applying for permanent ac-
count number or PAN.

“Aadhaar e-KYC provides an
instant, electronic and non-re-
pudiable proof, besides updated
contact details, which helps in
further streamlining the pro-
cess of service industry,” said a
senior finance ministry official,
whodidnotwish to be identified.

The government has through
an amendment in the Finance
Bill made Aadhaar, the 12-digit
number issued by the Unique
Identification Authority of In-
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THEN A UNIQUE C-KYC
number will be
generated by CERSAI

dia, mandatory for filing inco-
me tax returns and applying for
PAN. “Those individuals who
alreadyhave Aadhaar, willneed
to provide their thumb impres-
sion to any of the financial in-
termediaries. This will be then
given to the reporting entity of
the sector concerned, which
will validate it from the UIDAI
database,” the official said.
Based on this data, a unique C-

KYC number will be generated
by Central Registry of Securiti-
sation and Asset Reconstruc-
tion and Security Interest of In-
diaor CERSAL

“This number can be used
across all financial products in-
cluding bank accounts, mutual
fund investments, demat acco-
unts and insurance policies,”
said another official.

Financeminister ArunJaitley

had in Lok Sabhaon Wednesday,
during discussion on the
amendments to the Finance
Bill,come out strongly in favour
of Aadhaar and said, “A stage
may come that the unique iden-
tity will become the only card.”

Jaitley said that the govern-
ment is putting it to use since
98% adults or more than 108 cro-
re people in India having been
issued Aadhaar, rejecting de-
mands in Parliament to reconsi-
derthe proposal tomake Aadha-
ar mandatory for PAN and inco-
me tax filing.

Aadhaar-based e-KYC facility
will allow individuals or entiti-
es wanting to apply for PAN to
verify details such as date of
birth or address by way of bio-
metric identification using
thumb impressions.

Last year, CERSAI had laun-
ched the C-KYC initiative to en-
sure uniform KYC process
acrossfinancial institutions.

In 2016, market regulator Secu-
ritiesand Exchange Board of In-
dia had given consent to volun-
tary adoption of Aadhaar based
e-KYC. All state-run banks have
been directed to provide such
updateddatato the authority.



