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Aadhaar to Soon BHIM
Your Payments Home

Govt looking at increasing usage of BHIM app by integrating it with Aadhaar for transactions

Surabhi.Agarwal
@timesgroup.com

New Delhi: Your Aadhaar card
could soon become a universal pa-
yment ID. In a few weeks, the go-
vernment will unveil a feature for
payments through the Bharat In-
terface for Money (BHIM) app by
simply entering the 12-digit Aad-
haar number.

Transactions where Aadhaar is
listed as a payment ID on the
BHIM app will notrequire any bio-
metricauthentication or priorre-
gistration with the bank or Unifi-
ed Payment Interface (UPI). This
will make it moremainstream sin-
cealmost one-third of India alrea-
dy has Aadhaar numbers, which
have been linked to their bank ac-
counts.

UIDAI is currently working with
banks and the National Payments
Corporation of India (NPCI) and
expects to roll out the feature in
the “next few weeks.”

Ajay Bhushan Pandey, chief ex-
ecutive of Unique Identification
Authority of India (UIDATI), told
ET thatalmost38crorepeople have
alreadylinked theirbank accounts
with Aadhaar and can receive pay-
ment directly from the UPI app wit-
hout having toregister first.

Though BHIM allows sending
money to a mobile number, it requ-
ires the receiver to be registered
with the UPIin order to accept pay-
ment. In turn, the long process of
generating a UPI PIN by entering
debit card details may discourage
the poorand theilliterate.

“Through Aadhaar, any person —
largeserviceprovidersor indepen-
dent ones such as plumbers or car-
penters, irrespective of whether
they are on BHIM or not —can get
payments for their services direct-
ly into their bank accounts if it is
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‘PhonePe Hits Backat ICICI

Bengaluru: PhonePe, the mobile
walletand UPI-based payments
company owned by Flipkart, on
Monday hit back stating that
ICICI Bank hasnot madeany
official complaint on why they are
blocking its services. PhonePe
added that more than 20,000 UPI
transactions worth overzscrore
havefailed “due tothisaction
taken by ICICI Bank inconve-
niencing their own customers.”
Late last week, ICICI Bank
blocked payments by its custom-
ers on PhonePe, citing “restrictive
practices” and security concerns

linked to Aadhaar,” said Pandey. He
added that almost two crore people
are linking with accounts with
Aadhaar every month and total fi-

| g

over data. Theresponse by Pho-
nePe was given through an open
letter to its customers, saying that
there were nosecurity issues. “We
followed all the detailed guide-
linesand procedures laid down by
NPCI foranapptogo
live on UPI. We went
through over a 100 plus
usecase test cases,
detailed certification, vulnerabil-
ity assessment, penetration
testingand third-party applica-
tion security testing, before NPCI
gave us permission to golive,”
wrotefounder Sameer Nigam.

aure for such accounts should go

up to 50-60 crore —half the country

— inthenexttwotothree months.
Currently, there are five payment
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A NEW WAY
38crorepeople have
already linked their
bank accounts with
Aadhaar and canreceive
payment directly from
the UPIapp without
havingtoregister first

optionson the BHIM app—namely
mobile number, bank account or
IFSC code, among others. Aadhaar
number will be the sixth such op-
tion. “There are some teething tro-
ubles butwe are workingonstreng-
thening security,” said Pandey.

Making Aadhaar a payment add-
ress isonly part of the plan. Tt will
also be possible to key in the Aad-
haar number at a point-of-sale de-
vice and authenticate using bio-
metrics.

Pandey said this feature will be
more useful for those making pay-
ments rather than receiving, such
as shoppers. “A pilot is underway
at fair price shops in Andhra Pra-
desh, where shopkeepers are ac-
cepting payments from PDS bene-
ficiaries. The results are very en-
couraging,” Pandey had told ET
earlier.

The process involving biometrics
is complicated and could see failu-
re due to weak fingerprints, bio-
metricreader device malfunctions
or even internet connectivity issu-
es. On the other hand, integration
with BHIM makes it a relatively
hassle-free method.

BHIM app for UPI, launched by
Prime Minister Narendra Modi
last month, works on both feature
as well assmartphones.



