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Common Backend Provider

for All Micro ATMs on Cards
Acommon backend provider for all micro ATMs
operational on the Aadhaar-Enabled Payment
System (AEPS) isinthe worksto easethe pro-
blem of last-mile access to bank accounts and
cashinruralareas.
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Common Backend Provider
for all Micro ATMs on Cards

Move likely to fix issue
of interoperability and
transactions of other
banks being declined

Dheeraj.Tiwari@timesgroup.com

New Delhi: A common backend
providerforall micro ATMs opera-

tional on the Aadhaar Enabled Pa-

yment System (AEPS) is in the

works to ease the problem of last

mile access to bank accounts and

cash inrural areas.

Depending on the bank, business
correspondents currently operate
through different solution provi-

ders, which often

Easing Banking
Transactions
BUSINESS CORRESPONDENTS

currently operate via different
solution providers on micro
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es to be developed quickly,” he ad-
ded. There are 1.26 lakh bank mit-
ras in the country which operate
primarily through these micro
ATMsorhandheld pointof saleter-
minals. The government isalso loo-
king to provide micro ATMs to mo-
rethan onelakh ration or fair price
shops by March 2017 and banks ha-
vebeen advised toupgrade them as
business correspondents. There
are nearly 5.5 lakh fair price shops
across the country.

A common solution provider for
AEPStransactionswill ensure that
various issues related to decline in
banking transactions are taken ca-
reoff and other interoperability is-
sues, said the above quoted govern-
ment official.

“We have also asked the urban de-
velopment ministry to fast track
the process of National Common

L lead to banking : Mobility Card,” he said, adding
Thegovtis transactions be- AN EIIING coveas that this card is aimed to promote
also looking ing declined, said THIS LEADS TO to banking cashless travel in metro cities
to provide a government offi- transactions being declined across different modes.
micro ATMs cial aware of the NPCT is already working to roll
tomorethan  deliberations. NPCIIS IN TALKS with UIDAI to out a contact less platform for the
one lakh “We are in dis- S R SOIDHG same. The proposed model can be
rationor fair  cussion with diffe- : used for travelling by any means of
priceshops rent stakeholders. provider for all AEPS transport and also enables account
by March 1t is being worked transactions based retail applications.
2017 out,” said the abo- The national task force for promo-
ve quoted official, tionof paymentsthroughcardsand
requesting anonymity. digital means has also directed to
AEPS is a bank-led model that va- of India (NPCI) chairman AP Hota install about 1.55 lakh post offices,
riesfrombank tobank. also confirmed the development which will be further strengthened

It allows for transactions across
banks using Aadhaar authentica-
tion, but inter-operability has been
an issue resulting in transactions
of otherbanks being declined.

National Payments Corporation

and said they are in discussion
with Unique Identification Autho-
rity of India (UTDAI).

“The idea is to rapidly expand mi-
cro ATMs across the country. We
are examining various possibiliti-

with theopeningof Post Bank. Whi-
ledebitcardsregistered agrowth of
64% between October2013and Octo-
ber 2015, number of ATMs grew abo-
ut 43% while point-of-sale machi-
nes increased nearly 28%.



