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Disincentives for
Cash Payments on
Cards, says Prasad

fter the carrot, the go-

vernment now plans to

wieldthesticktoringin
a less-cash economy Certain
‘disincentives’ for cash pay-
ments may be rolled out in the
coming year, Law and IT Mini-
ster Ravi Shankar Prasad told
Surabhi Agarwalin an inter-
view. The minister said Aad-
haar-enabled payments would Like we have come
be “a gamechanger” as these up with ideas for
only require a smartphone incentivising digital
with a biometric sensor. Pra- Payments, there will
sad said over 5.8 lakh ration be certain ideas for
shops will be equipped to ac- disincentivising cash
cept Aadhaar-based pay- payments as well
ments. With morepeopleadop- RAVIS PRASAD
ting e-payments, Prasad stres- Law & [T Minister

sed the need for arobust cyber-
security ecosystem and a E':';,'ALNET:RV'EW
stronger IT Act.
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Businesses Can Soon Cash in
on Aadhaar-enabled Payments

Afterun-
veilingaslew
of ‘incentives
fordigital
payment, the governmentmay roll
outcertain 'disincentives'for cash
payments as well inthe coming vear,
saidLaw and IT minister Ravi Shan-
kar Prasad in an exclusive interview
to ET's Surabhi Agarwal. Prasad
spoke about measures that the go-
vernment istaking to push cashless
transactions, the need for anoverar-
ching privacy lawand why the IT Act
needstobestrengthened. Edited
Excerpts:

'

How would yourate the success of
the cashless drive startedin
November?

Thereare 105 crore mobile phones,
109 crore Aadhaar numbers, 50 crore
internet users, there is abooming
startup culturein Iindia. This createsa
profound
ecosystem
for

digital payments. We have two lakh
plus common service centres, twenty
daysago we asked them to dodigital
training of around 80 lakh people for
which they will be givenincentives,
they havealready crossed 1 crore 17
lakh people and over 3 crore mer-
chants. And | had thought that it will
take at least two to three months to
reach thetarget. Indiaischanging on
the ground, wesitting in Delhiare not
willing to acknowledge it.

People accept that India needed to
reduceits parallel cash economy
butthere is also a great deal of
suffering. Why did the government
notcreate some basic
infrastructure before announcing
demonetisation?

It was done with so much of secrecy
and confidentiality yet the system
brokers brokeit. They are being
caught onadaily basis-frombank
officials to lawyersto hawala opera-
tors.Had we started doing these
thingsearly,clever people would
have sensed that somethingis
going to change. Past initiatives
suchas evisaoreticketingor
escholarship were going on but

of puttingz500 and 1,000 out of
legal tender hastobe doneasa
partof the package. And the PM
was honest enough to share with
the people ki aapko kuch pain hoga
(There will be some pain). The very

that pain, itis because of their trustin
thisgovernment and Narendra
Modi.

\

digital payment as a consequence

fact that Indians have chosentobear

Is the government also considering
some disincentives for cash
payments apart from incentives for
digital payments?
Thatideaisalsoopen - incentive for
digital payment, disincentive for cash
payment. Let's awaitthe finance
minister’s observation on that. Like
we have come up withsomany ideas
for incentivising digital payments,
there will be certain ideas for disin-
centivising cash paymentsalso. | think
it'sagood idea. We have been told
that post November 8, number of air
travels haveriseninIndia, tourist
number hasrisen, evenseeding of
crops has shownbig growth.

@ rooinciTup

We have comeupwith
somany ideasforin-
centivisingdigital pay-
ments, there will be cer-
tainideasfor disincenti-
vising cash payments

What are the other initiatives for
furthering digital payments on the
anvil?

Weareintalks with the ministry of
food and civil supplies, there are
almost 5.8 lakhration shops in the
country, wearefinalising the ar-
chitecture to make them Aadhaar
enabled. Allbanks have accepted
Aadhaar-enabled paymentsand they
are going toeducate 100 shopkeepers
intheir vicinity. | am goingto
write letterssoontoallthe chief
. justicesofhighcourtstoensure

' digitat paymentsinall the sub-

The very fact that Indians

havechosentobear thatpain,

Itisbecause of their trustin
thisgovernmentand

NarendraModi

have heard thatabout 1,100 Mother
Daily and Safal outletsin Delhiare
going toaccept Aadhaar-enabled
payments very soon.

Doyou feel the need for aprivacy
law since there is so much sensitive
citizen data being generateddue to
the cashless drive?

Thereis already alaw on Aadhaar
where privacy issueisvery seriously
addressed. We have setup adigital
payments division inCERT-In. All
banks have been directedto report
any unusual movementto CERT-In.
Cybersecuritydrillsare goingonina
big way with all the organisations.
Then cyber security auditors are
being appointed by CERT-In. We have
come withanew technology centre
Botnet, where anyone’s system
having amalware will get removed
automatically. Acyber coordination
centreiscomingup. | havealsotold
the Secretary IT torevisitthe IT law,
and if it requires some reinforcement
inthe wake of digital payment, then it
should be done.

But, don't youthink we needa
separate overarching privacy law
given so many new payment firms
have sprouted?

lamopen to that. Butweare very
particular fromthe IT ministry to
insist upon sacredness of data, anyo-
netryingtofloutdata (privacy),thelT
provisions,are strong enough to take
careofthat. We will have to work with
some governmentdepartments (on
this) because privacy isalargerissue,
whichis notonly digital transaction
centric.

The governmentis placing big bets
on Aadhaar, what is theplan?
Aadhaar-enabledpaymentis goingto
become a gamechanger. The customer
need not have amobile phone. Only
one (biometric) smartphone withthe
shopkeeper, enter your Aadhaar
number and press your thumb, and
the paymentisdone. We are just
finalisingit, the entire architecture,
the ownershipetc, (after which) we
willlaunchit. Almost 30 crore Indians
don't have mobile phones, thisisa
transformative measure which will
make everythingtransparent.



