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Towards a cash-less, digital future

stew of measures unveiled include tax rebates
+to give digital economy a bigger push

OUR BUREAY
New Delhl, February 1
hat the ‘digitisation push’
would have pride of place
in Finance Minister Arun
Jaitley's Budget- presenta-
tion, following Prime Minister Naren-
dra Modl's demonetisation move
and thrust on a ‘less cash’
economy, was a foregone
conclusion. Jaitley expec-
tedly announced a slew of
measures, including tax re-
bates for manuficture of
electronic itemns, launch-
ing of Aadhaar Pay and set-
ting up of a special task
force to address cyber security con-
cerns in the financial sector.

In his Budget speech, Jaitley said:
“Promotion of a digital economy is
an integral part of government's
strategy to clean the system and

“weed out corruption and black
moeney...This, in tufn, is expected to
energise private investment in the
country through lower cost of credit.
India js now on the cusp of a massive
digital revolution.”

He said the government was creat-
ing an ecosystem to make India a
global hub for electronics manufac-
turing and over 250 investment pro-
posals for electronics manufacturing
had been received in the past two
years, totalling an investment of
%1.26 lakh crore.

Booster steps

“A number of global leaders and o
bile manufacturers have set up pro-
duction facilities in India, | have,
therefore, exponentially increased
the allocation for incentive schemes,
like M-SIPS (modified special incent-
ive package scheme) and EDF to ¥745

crore in 201748. This is an all-time
high,” he said.

To focus on export infrastructure
In a competitive world, a restruc-
tured Central scheme — Trade Infra-
structure fof Export Scheme (TIES) —
will be launched in 201718, he said,
adding that the total allocation for in-

frastructure . develepment
_ in 2017418 stands at ¥3,96,135
crore,

To promote do-
mestic manufac-
ture, the Fin-
ance
Minister
has in-
creased the spe-
cial additional
duty (SAD) from
nil to 2 per cent,
for populated
printed  clrcuit
boards {PCBs)
used for making
mobile phones, sub-
ject to actual user. condi-
tion.

Also, all existing taxes, suchasap-
plicable BCD, CVD and SAD have been
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taken off for products such as mini-
aturised POS cafd reader for m-POS
(notincluding mobile phones, or tab-
let .computers), micro ATM as per
standards version 151, finger print
readerfscanner or iris scanner, he
said,

Harping on the theme of promot-
ing a digital economy, Jaitley said a
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shift to digital payments has huge be-
nefits for the commen man. “The
earlier tnitiative of our government
to promote financial inclusion and
the [AM (Jan-Dhan, Aadhaar and Mo-
bile} trinity were important precurs:
ors to our current push for digital
transactions,” he said, adding that125

FCONNECTING

S ENTERNET

lakh people had already adopted the
Bharat Interface for Money (BHIM)
app.

“The government will launch two
new schemes to promote the usage of
BHIM-- Referral Bonus Scheme forin-
dividuals and a Cashback Scheme for
merchants,” the Finance Minister
said.

He said Aadhaar Pay, a merchant
version of Aadhaar Enabled Payment
System, will be launched shortly for
those who do not have debit cards,

mobile wallets and mobile phones.
“Banks have targeted to intro-
duce additional 10 lakh new
PoS terminals by March
2017. They will be encour-
aged to intreduce 20
lakh Aadhaar-based
PoS by September

2017,” Jaitley said.

. Stress on security
Since cyber security re-
mains a grave concern ,
Jaitley announced the set-
ting up of a Computer Emer-
gency Response Team for the
financial sector (CERT-Fin).
“This entity will work in close
coordination with all financial
sector regulators and other
stakeholders,” he added.
Commenting on the Budget,
Vijay Shekhar Sharma, Founder
and CEO, Paytm, one of the big
gainers of the demonetisation move,
said: “Tax benefits, incentives to use
digital payments and extending
loans based on a digital footprint will
create a larger merchant ecosystem
for digital payments.”
“The thrust on digital economy, de-
ployment of analytics in tax adminis-
tration and initiatives on cyber secur-
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ity demonstrate the significance of IT
in the government’s priorities,” Jatin
Dalal, Chief Financial Officer at
Wipro, said.



